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The Board of Directors of the Housing Bank is pleased to present
the Sixth Annual Report on the activities of the Bank for 1979.

A review of our Balance Sheet shows that the Housing Bank has
performed and progressed solidly during the past six years, contributing
to the growth of the Jordanian economy and the financing requirements
of Jordanian homeowners and citizens Assets have increased from JD 87
million at the end of 1978 to JD 112 million at the end of 1979, an
increase of 299%. Deposits increased by 40% in the same period, rising
from JD 61.7 million to JD 86.2 million. Loans extended by the Bank
increased by 33% from JD 61 million to JD 81.3 million.

The Bank’s profits also rose commensurately, from JD 1.62 million
in 1978 to JD 2.13 million in 1979, while the Bank’s reserves increased
from JD 2.81 million in 1978 to JD 4.02 million by the end of 1979. On
the basis of these results, the Board has decided to distribute a dividend
of 9% for Preferred and Special shares, and to transfer the balance of
the profits into its reserves, to further strengthen its financial position
and facilitate-future expansion prospects.

The Board takes this opportunity to thank all its customers and
clients for their confidence in the services of the Housing Bank, as well as
to express its appreciation to all public and private sector institutions,
especially the Central Bank of Jordan, the Agricultural Credit Corpora-
tion and the Land Registration Department, for their constructive roles
in the Bank’s drive during 1979. A note of thanks is also due to the mass
media in Jordan, whose role has also helped the Bank carry out its

The Board must express special gratitude and thanks to the Banl's
employees, whose unrelenting effort, professionalism and integrity lie
at the heart of the Bank’s healthy performance. We look forward to
maintaining the continued confidence of our clients, colleagues and staff
members as we strive to play our role in helping provide adequate housing
for all citiztns of Jordan, while simultaneously playing a growing part in
achieving the overall investments, production and growth targets of the
national five-year plan for social and economic development.

M
ZUHAIR KHOURI
CHAIRMAN AND DIRECTOR - GENERAL
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THE HOUSING BANRK DURING 1979

The end of 1979 witnessed the completion of the Bank’s sixth
year of operation, during which it sustained a growth rate that has
brought the Hosing Bank to the position of having the most branches of
any bank in Jordan, the second largest volume of deposits and the
largest outstanding credit total of any specialised credit institution in
the country. The Bank has also developed a position of credibility in
Arab and International financial circles, and has been called upon to
play a catalytic role in the establishment and development of other
housing bank-type institutions throughout the Arab World, The following
is a summary of the Bank's activities :
1. CAPITAL, DEPOSITS & OTHER SOURCES :

(i) Capital and Reserves :

The authorised capital of the Bank is JD 18 million, divided into 18
million shares of JD 1 each classified into three categories :

A Government Shares : These are allocated and owned by the Govern-
ment of Jordan and the Central Bank of Jordan.

B. Preferred Shares : These are allocated to private sector interests in
Jordan and abroad, and are guaranteed by the Government of Jordan
to get an annual dividend of at least 6%.

C. Special Shares : These are allocated to Arab and other foreign
governments and also enjoy the Government of Jordan's gaurantee
of a dividend payment of at least 6% a year. The paid-up capital is
JD 12 million, distributed as follows :

Type of Authorised Paid-up Paid-up
Shares Capital Capital Capital Shareholder
500000 Jordan Ministry of. Fi-
Government 1000000 1000000 nance,
500000 Central Bank of Jordan
Preferred 9000000 5000000 5000000 Private sector investors

in Jordan and abroad

3000000 Kuwait Real Estate
Investment Consortium

Special 8000000 6000000 1000000 Ministry of Finance and

Petroleum, Qatar
1000000 Ministry of Finance,
Iran.

1000000 Government of Oman
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Reserves rose from JD 23000 in 1974 to JD 1.6 million by 1977
and to JD 4.02 million by the end of 1979. It is the Bank’s policy to
increase its reserves annually, to strengthen its capital base and provide
a sound basis for future expansion as well as an added cushion for
unanticipated obligations- The following table shows the development
of the main items of the Bank’s Balance Sheet since it was established
in 1974 :

TABLE (1)
MAIN BALANCE SHEET ITEMS - 1974 - 79 (In JD 000)

_ Yerise

ITEM 197 1975 1976 1977 1978 1979 in1979
Cash in Hand & at Banks 4143 6952 5398 B115 20642 22085 7
Balance of Loans 972 5312 23353 42061 61032 BI324 33
Equity Shareholdings — 128 544 1183 1514 2324 53
Real Estate Investments — - 893 1629 2769 3351 21
Deposits 3085 10678 22789 36754 61650 B6196 40
Gross Income 173 647 1777 3195 5154 7499 45
Reserves 23 54 5209 1606 2810 4016 43
Net Profit 59 128 554 920 1619 2128 31
Total assets/liabilities 5221 12980 32098 54948 86572 111672 29

The Bank’s policy is to encourage savings by Jordanians, with the
twin aims of soking up excess liquidity to dampen inflationary pressures
as well as to redirect money into productive long-term investments
within the context of the national development plan, The following
table shows the growth in the number and volume of deposits since
1974.

TABLE I
TOTAL DEPOSITS - 1974-79

Year Number of Accounts fl':“l mm”;)
1974 2532 31
1975 9634 107
1976 18238 228
1977 37522 36.8
1978 60386 617

1979 85801 86.2
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at the end of 1978 to JD 86.2 million at the end of 1979, or a 40% rise
in one year.The Housing Bank encourages savings accounts (savings,
time deposits, notice accounts) rather than other accounts, a strategy
whose success is reflected in the following table.

Themteotinminnvlnpdepmﬁatthaﬂmmingmhkin
1979 was 57.8% , far higher than the rate of increase of savings deposits

mmmmfalsmmmmmtmm
mpnmthegr&wthinnwngsdepoﬁfaattheﬂwslngmnkwiththat
of the commercial banks since 1974 :

Thetotai&epndtanttheﬂmmingBmkhsveﬂmmwnatafuter
ra.tethanthedepodtsoftheeounu'y'meomme:ﬁalbanka’aaahmm

the following table :
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TABLE V

(In million JDs)

Housing Bank

Comamerclal Housing Bank deposits as %

s banks deposits of commercial
1974 112 3.1 2.8
1975 158 10.7 6.8
1976 227.2 22.8 10.0
1977 2838 36.8 13.0
1978 402.5 817 : 15.3

1979 506.9 86.2 17.0

(fi) Other sources of funds :

As a specialised credit institution, the Housing Bank is entitled to
borrow from the Central Bank of Jordan, but the Bank has never refuged
to such privilege except for borrowing to re-lend the same amounts to
the Housing Corporation to help finance the Corporation’s housing
projects for low-and medium-income citizens.

2. LOANS, SHAREHOLDINGS & REAL ESTATE INVESTMENTS :

The Bank has played a pioneering role in Jordan in the provision of
loans to finance the construction and purchase of houses and other
buildings, its ability to offer more loans growing parallel with its
larger deposits and capital base. The housing sector took the greatest
part of the Bank’s loans in 1979, as it has been since the Bank started
operations in 1974. The following were the major investment and lending
outlets for the Bank during 1979 :

(i) Mortgage loans and credit faciities :

Loans for housing mortgages totalled JD 22.7 million in 1979. During
the year, the Bank approved loans and credit facilities to building mate-
rials companies to enable them increase their output to meet the conti-
nuing high demand in the local market. Credits to building materials
companies totalled JD 17.6 million in 1979.
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2. Volume and number of loans :

The Housing Bank approved 2856 loans worth JD 22.7 million
in 1979 to finance 4999 housing wunits with a total area of 629000
8q. m., as explained further in the following table :

TABLE Vi
NUMBERE AND VALUE OF LOANS - 1974-1979

Item 1974 1975 1976 1977 1978 1979  Total
Number of approved loans 718 2092 3078 2409 2798 2856 13951
Number of financed units 762 2774  B006 4309 4502 4099 25442
Amount of loans (JD millien) 1.8 86 331 154 227 227 1043

Area financed 101 302 973 510 554 629 3159
(000" sq.m.)

b. Purpose of loans :

In 1979, as the following table indicates, 795% of the Bank’s loans

were used to finance the construction, completion or enlargement of
housing units.









— 19 —

¢. Kinds of Borrowers :

The following table is a breakdown of the different kinds of
borrowers who borrowed from the Bank between 1974 and 1979. It
shows that individual borrowers, either directly or via housing soc’eties
and co-operatives accounted for 54.2% of the Bank’s loans in 1979,

A Housing Scheme for low Income constructed by the Housing Corporation
And Partially Financed by the Housing Bank )
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d. Loan denominations :

The Bank’sg policy is to provide loans on a priority basis to those
people in most need of them for housing purposes. The minimum loan is
JD 300. The following table shows loan denominations between 1977
and 1979 :

LOANS' DENOMINATIONS 1977-1979

1977 1978 1979

Denomination amount amount amount

(D) (000’ JDs) % (000’ JDs) © (000’ JDs)
300 - 7000 8467 549 10126 447 11164 492
7001 - 10000 469 3 1221 54 896 40
10001 - 35000 1134 74 1789 7.9 2438 107
Over 35000 4099 266 7199 817 5999 285
Additional Amounts to Out-

standing Loans 1242 81 2330 103 2184 9.8
Total 15411 100 22665 100 22681 100

e. Credit Facilities to Building Maierials Companies :

Such facilities, extended for building materials companies in 1979,
totalled JD 17.6 million.

f. Geographic distribution of loans :

The Bank’s policy is to try and grant mortgage loans equitably to all
regions of the country, proportionate to actual demand. The following
table shows the distribution of loans throughout the country since 1974 :







 Geogrepie Distibution




g Loans terms :

The Bank grants short, medium and long-term loans for a
maximum period of 15 years, with a grace period of 1-2 years The

B N
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h. Instalment Payments :

Instalment payments due in 1979 totalled JD 14.589 nillion, while
actual collected instalment payments totalled JD 14.566 million. This
represents a 99.9% repayment rate, reflecting the efficiency of the
Bank's system and measures to monitor loan repayments.

(i) INVESTMENTS IN SHARES AND REAL ESTATE :

1. SHARES : Since 1974, the Housing Bank has aquired shares in
public shareholding corporations worth JD 56 million. In 1979
alone, shares worth JD 2.2 million were added to the Bank’s portfolio
of company shares. The following table gives a breakdown of
shares of companies and other institutions held by the Housing
Bank :

TABLE X1
HOUSING BANK SHAREHOLDINGS
(In 000" JDs)
Bank shareholding

Auth,
Amou. Premium

Company or Institution Capital .o %
ou.

unpaid Paid
Jordan Ceramics Industries Co, 2000 92 4.6 — M
Jordan Bricks & Tile Manufactu- 500 125 25 = 10
Jordan Holiday Inn Hotels Co. 2400 384 16 — 199
Jordan Lime & Silicate Brick Indu- 3000 150 5 = =
stries Co. _
Jordan Pipes Manufaciuring Com- 2000 250 12.5 — 38
paiy.
International Contracting and Inve- 4000 230 5.8 115 -
stment Co.
Jordan Timber Proccessing 3000 150 5 % -
Industries Co.
Industrial Development Bank 6000 200 3.33 —_ 40
Arab - Jordan Investment Bank 5000 200 4 —_ =
Cairo-Amman Bank 2500 2.5 0.1 — 0.625
Arab Finance Corporation (Jordan) 2000 47.4 2.4 21.3 —
Jordan Islamic Bank 4000 6.3 0.16 3.2 _
Amman Development Authority 10500 3500 33.3 3250 —
Jordan Securifies Corporation 2000 100 5 50 —_
Jordan Paper and Cardboard Fac- 1500 100 8.7 — —
tories Co.
Total 50400 55372 11 35145 3016
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Equity shareholdings acquired in 1979 included :

- Jordan Securities Corporation : This company was established
in 1979 to deal in all capital and money market financial instru-
ments, such as bonds, loan syndications, certificates of deposit,
and negotiable securities- Its authorised capital of JD 2 million
is subscribed to by local private and public sector financial insti-
tutions, Arab companies and the International Finance Corpora-
tion, the affiliate of the World Bank, The Housing Bank’s share-
holding is JD 100000. The Chairman and Director-General of the
Housing Bank was elected Chairman of the Jordan Securities

Corporation.

- dJordan Paper and Cardboard Factories Co. : This Company was
reorganised in 1979 to produce paper, carton boxes and millboard.
The Housing Bank holds JD 100000 of the company’s authorised
capital of JD 1.5 million. Besides these new investments, the Housing
Bank in 1979 increased its shareholdings in many other local
companies.

Real Estate Investments : Consruction is moving ahead on schedule
on the Bank’s Commercial Centre in the Shmeisani district of
Amman. Nine out of the 16 stories of the Centre have been completed,
with the entire Centre due to be completed in 1981. It has been
decided to transform block (B) of the Centre into a five-star hotel
of (326) rooms. Negotiations have started to sign a management
contract with a qualified international-class hotel group-

The Bank is also planning to build premises for its brancheg in

the southern Jordanian cities of Agaba and Ma’an.

(i)

OTHER INVESTMENTS :

k

Treasury Bills : The Bank’s portfolio of Treasury Bills amounted
to JD 3.8 million at the end of 1979.

Cement Bonds : The Jordan Cement Industries Company Ltd floated
a bond issue in 1979 to finance an expansion project. The Housing
Bank bought JD 650000 worth of these government - guaranteed
bonds.

Development Bonds : The Bank bought JD 408000 of the Govern-
ment’s ten - year Development Bonds in 1979, which are issued and
redeemed by the Central Bank of Jordan.



Commercial Centre Project - Section (A)

Commercial Centre Project - Shmeisani - Amman
Under Construction
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4. Discommting Bills : The Bank maintained its policy of discounting
bills used for the sale of houses and apartments paid for by
installment, as a means of encouraging Jordanians to buy and sell
housing units.

3. OTHER ACTIVITIES :

1. Staff : To meet its growing staff requirements in line with its
rising volume of deposits, loans and investments, the Housing
Bank increased its total stafi from 357 in 1978 to 408 in 1979, as
outlined by education level in the following table :

TABLE Xill
BANK STAFF - 1974 - 1979

Level of Education 1974 1875 1976 1977 1878 1979
Higher than B.A. or B.Sc. 2 2 3 4 4 3
B.A. or B.Sc. 13 31 56 62 78 87
Junior College 8 17 19 35 27 33
High School 22 37 99 140 182 214
Skilled Workers 4 16 23 47 66 il
Total 49 103 200 288 357 408

2. New Branches : The Bank inaugurated four new branches in 1979,
three in Amman and one in the Jordan Valley-This brought its
total branches to (21) the largest of any Jordanian Bank.

3. Data Processing : After two years of studying the matter, the Bank
had decided to computerize its operations. Specialised consultants
have been asked to make recommendations on the matter, and
preparations are being made to install a computerized system in
1980.

4. Arab and International Réhﬁons :

The continuing success of the Housing Bank has brought forth
requests for its assistance in several projects, most noteably :



A. Jordan Urban Project :

In cooperation with the National Planning Council, the Municipality
of Amman, the Housing Corporation, the World Bank and specialist
British consultants, the Housing Bank has been taking part in discus-
sions on the Jordan Urban Project to build new housing complexes, com-
plete with all infrastructural services, and further to up-grade other
sites for low- income groups in high-density areas of the cities of Amman
and Zerga-

B. Oman Bank :

The Deputy General Manager of the Bank was seconded for a
year to be General Manager of the Housing Bank of Oman, and upon
his return to Amman he will be replaced by the Assistant Deputy General
Manager for a further year,

C. Yemen Bank :

A senior employee of the Housing Bank was delegated to the
Housing Bank of Yemen for three months to help in that Bank’s opera-
tions and organisation.



PLEETO9

L 24
0z6681
00808

STYYTED

£68TL998

00%018%1
60SE88T
168926
00000021
00000081

B6PTOLIL

£88T16T
0000098
62Z0061S
T9EEPLE

ar
BL6T

606TLLE

0LLOZE
9ZSLEE
6GCvLE

PBEVESL

PBLILOTIT

18681091
8¥79L82
EELGETT
00000021
00000081

£0899996

B186L22
00008TL
£6L69869
1619%€91

ar
GL6T

TVLOL PLTETOY 606GLLE

SjUNoRY P Y0 6Gveet 0LL9%%
SpAI) AIRJUSWINOIOCSIUSID 0g66E1 9gsLEE
SesjuBIEND  SIUSTD 00503 6TTVLR

suBO pesinqsTpun paAoctddy SZFFEED PBEFEEL
SLSA0D0V VELNOD

SHILITIIVIT TVIOL £68TLS98 PBLILOTTIL

£ymby e10L
(11 20N) aAIeseY TRD=dS
oAIesey Aonjels Z0LBOOT 8999881
(01 @joN) reydep dn-pred €L89661"  GIOTCEE
(01 230N) TeyIdED pasmIOWINY BLLETST 8279282
Lymby
SORIGEIT 0L PI10SE $89698
(6 @10N) ssouB[Rg IPAID IO 608621 $ZLIST
(8 @10N) S$20UBRAPY §.3jueg [BIjus) PLOIEOTO  OEOEZBIB
(L ®10N) sysodeq 019%80% OLLLETY
SJUNO20Y jusrm) 08698G9T  GL0S9991T

SHILITIEVI1 ar ar
8L6T 6L6T

GLAT I8 AHEWHEDHAA JHHHS FONVIVE

NNVE ONISNOH WHIL

TVILOL

SHUNONY 1198l PYIO

gjIpa1n Aieju

SWNDO( 40} SUSWITUIWIO) STUITD
seaju

-BJEND 10} SIUSWHWIWOY SIUSID
SUBOT] PasingsIpun paa

-0xddy 10] SJUSUIIITUIO)) SI9MOLIOH

SINNOIOV VILNOO

SLISSV TVIOL

- (9 230N)

(uoneroadsp §597) $J9SSY POXIZ

(g 3j0N) Pal01g STUSY [BIVIIWILIOD
sBuproyaaeys Ajmby

! SjusUnSeAU] 21RiST [E9Y 3 [BIOUBULY

‘saouERy g0 P9YI0

S  PajunodsIq

(% @10N) sueo] a5eIuON

{1 0N ) (spuog 2@ S[IIE) SanIInoag
sjueq je puB puUBH ul ysed

S1ASSV









=0 88

Note no. (4) : General and Administrative Expenses are as follows :
Dec. 81, 1979 Dec. 31, 1978

JD JD
— Stationery 62967 57963
— Rent 29715 21295
— Employees’ Retirement Fund 63362 31096
— Savings Accounts’ Lottery Expenses 48000 42313
— Donations 46670 29360
— Advertising 4279 15753
— Travel Allowance 20886 117565
— Insurance 10571 9258
— Fuel 21397 16739
— Communications 8051 5923
— Maintenance 11563 11153
— Foreign Exchange Dealing Fees 12000 —
— Other Expenses 92478 T0137
TOTAL 432930 322745

Note no. (5) : The Commercial Centre investment consists of the
following :
Dec. 31, 1979 Dee. 31, 1978

JD JD
Land (cost) 671004 557324
Construction Works 2780011 1439051
TOTAL 3351015 1996375

Note no. (6) : Fixed Assets consist of :
Dec: 31, 1979 Dec. 31, 1978

JD JD
Land 233240 88945
Premises in Amman 704454 683638
Premises in Agaba (Under Construction) 126803 —_
Apartments in Agaba 27858 —
Furniture & Safes 161051 133852
Equipment 293895 201952
Vehicles 65919 35268
Sub Total 1613220 1143653
Less Accumulated Depreciation 227562 134951

TOTAL 1385658 1008702
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Note no. (7) : Savings, Notice and Time deposits are as follows :

Dec. 31, 1979 Dec. 31, 1978

JD JD
Savings Accounts 29130304 18457293
Notice Accounts 13367687 15861042
Time Accounts 27371802 17587894
TOTAL 69869793 51906229

Note no. (8) : Advances of Central Bank :

The figure represents the advances of the Central Bank to be re-lent
to the Housing Corporation. These funds bear an annual interest of (4%).

Note no. (9) : Other Credit Balances are as follows :

Dec. 31, 1979  Dec. 31, 1978

JD JD
Dividends (9%) 874595 630606
Board of Directors Remuneration 8250 7860
Provision for Retirement 139902 78931
Undisbursed Loans 95559 52043
Repayable Insurance 573794 273156
Interest Payable 587719 468387
TOTAL 2279819 1511883
Note no- (10) : Share Capital is as follows :
Paid-Up Capital Authorised
Kind of Shares No. of amount  Capital
Shares JD JD
Government Shares 1000000 1000000 1000000
Preferred Shares 5000000 5000000 9000000
Special Shares 6000000 6000000 8000000

TOTAL 12000000 12000000 18000000







THE HOUSING BANK BRANCHES

BRANCH

HEADQUARTERS
AND MAIN BRANCH
AMMAN

CITY BRANCH
AMMAN
EL-WEIBDEH BRANCH
' AMMAN
JABAL AMMAN BRANCH
AMMAN
WIHDAT BRANCH
AMMAN
JABAL HUSSEIN BRANCH
AMMAN
MARKA BRANCH
AMMAN
JEBAITHA BRANCH
JEBAIHA
ZERKA BRANCH
ZERKA
IRBID BRANCH
IRBID
FUHAIS BRANCH
FUHAIS
JARASH BRANCH
JARASH
AL-SALT BRANCH
AL-SALT
AL-MAFRAK BRANCH
AL-MAFRAK
AJLOUN BRANCH
AJLOUN
MADABA BRANCH
MADABA
KARAK BRANCH
KARAK
AQABA BRANCH
AQABA
AL-TAFILAH BRANCH
AL-TAFILAH
MA'AN BRANCH
MA’AN
DAIR ALLA BRANCH
JORDAN VALLEY

ADDRESS
Police College Street-Abdali

Tel. 67126 (4Lines) P.O.B. (7693)

Telex : 21693 ISKAN .JO.
King Hussein Street.
Tel. 37188, P.O.B. (7882)
Police College Street.
Tel. 63798. P.O.B. (7700).
Prince Muhammad Street,

Tel. 42411-42412, P.O.B. (20565).

Madaba Street,

Tel. 76120, P.O.B. (160).
Tel. 22703.

P.O.B. (8892).

Tel. 53611,
P.O.B. (15237),

Tel. 250-1.

P.O.B. (73),

King Faisal Street,

Tel. 38106, P.O.B. (480).
Prince Nayef Street,
Tel. 2175, P.O.B. (403).
Tel. 177,

P.O.B. (77).

King Abdulla Street,
Tel. 269, P.O.B. (5).
Al-Maidan Street,

Tel. 4861, P.O.B. (150).
King Faisal Street,
Tel. 295, P.O.B. (55).
Ajloun- Amman Street,
Tel. 138, P.O.B. (36).
King Abdulla Street,
Tel. 267, P.O.B. (228).
Municipality Bldg.

Tel. 56, P.OB. 66.
Central Bank Building,
Tel. 3938, P.O.B. (331).
Tel. 260,

P.O.B. (34).

Tel. 218,

P.O.B. (102).

Tel. 150,
P.O.B. (55),



